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CLS delivers Same Day Settlement to our Members

»  The Americas SDS Session was launched on September 23, 2013

» A significant achievement for CLS and its Members
*  Result of collaboration with 17 Members over the past two years with the support of Regulators
New service supports USD/CAD settlement
Nine Members are initial Participants
Eight Participants are scheduled to join from December, 2013 to mid-2014
Project was delivered on time

» As of October 4th, actual figures for 9 Participants were
«  Average daily gross value: $10bn;
Peak daily gross value: $14bn;
Netting efficiency 46%

»  Why?

» ldentified as a priority after the financial crisis in 2008
» Extends the existing service of the CLS Main Session to cover the full range of FX settlement dates
»  Creates more robust and consistent risk management in FX settlement

CLS
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How does it work?

»

»

»

»

»

Offered as a separate and discrete service
» ldentical operational processes and workflows as the Main session
»  Unique timeline and compressed settlement process

Types of trades

»  Near-leg of Same-Day/Next-day Swaps

»  Near-leg of Same-Day/Forward Swaps

»  Far-leg of CLS In/Out Swaps, becoming In/In Swaps
»  Outright Same-day Trades

~

Submission timing
»  Starting 1800 EST / EDT on the previous day
»  Ending 1300 EST / EDT

Pay-in schedules
» IPIS and Unilateral Rescind Deadline — 1200 EST / EDT
»  RPIS and Bilateral Rescind Deadline — 1300EST / EDT

Funding, settlement, and pay-out of net long positions

»  Funding — payment of the full amount of the RPIS will be required before Settlement begins, due by 1500 EST / EDT
»  Settlement — will occur across the same Settlement Member account at CLS Bank as the Main Settlement Session.
»  Pay-out of Net Long Positions — CLS will make single Pay-outs to Members within a short timeframe

CLS
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Main Session and Americas SDS Session Timelines
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Next Steps

»  Expanding participation in the Americas SDS Session for USD/CAD
»  Eight more Participants are scheduled to join the service in December, 2013 through mid-2014
»  The service will open for participation by other Members after March, 2014
»  Third Party instructions will be accepted in the service after April, 2014

»  Member Advisory Groups (MAGs) will be established to consider additional
currencies and additional sessions

»  Participants will be invited based on:
Members with largest same day trade values in the target currencies
Nostro Agents in the target currencies
Regional representation

»  Adding MXN to the Americas SDS Session

» 10 Members have agreed to form the MXN SDS Member Advisory Group (MAG)
»  First meeting scheduled for October 28, 2013
»  Topics will include: liquidity, trade submission timing, payment/settlement timing, and implementation

»  Evaluating an additional SDS session
»  Additional currency : USD, CAD, CHF, DKK, EUR, GBP, NOK, and SEK
»  Implications of including JPY are being considered
»  Additional MAGs will be formed in Q1, 2014 to review this initiative

»  Startup of a new SDS session would follow the implementation of STAR Release 1b (Member Gateway Replacement
program) scheduled for Q3, 2014 through Q4, 2015.

»  Members would be provided at least one year’s notice of any such plans for a new session
»  Atthe earliest, a new SDS Session would be implemented in Q1, 2016
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